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Generally accepted government auditing standards require an auditor to report on 
internal control over financial reporting; compliance with provisions of laws, 
regulations, contracts, or grant agreements that have a material effect on the 
financial statements; and other matters coming to the attention of the auditor during 
the completion of a financial audit.  This report is being issued in conjunction with 
our financial audit of the Michigan Finance Authority (the Authority).   

Financial Statements: 
Auditor's Report Issued 

We have audited the Authority's basic 
financial statements as of and for the 
fiscal year ended September 30, 2013 
and have issued a separate report thereon 
dated December 19, 2013.  We issued 
unmodified opinions on the Authority's 
basic financial statements.   

 
~~~~~~~~~~ 

 
Internal Control Over Financial Reporting 

In planning and performing our audit of 
the basic financial statements, we 
considered the Authority's internal 
control over financial reporting (internal 
control) to determine the audit 
procedures that are appropriate in the 
circumstances for the purpose of 
expressing our opinions on the basic 
financial statements, but not for the 
purpose of expressing an opinion on the 
effectiveness of the Authority's internal 
control.  Accordingly, we do not express 
an opinion on the effectiveness of the 
Authority's internal control. 

Our consideration of internal control was 
for the limited purpose described in the 
preceding paragraph and was not 
designed to identify all deficiencies in 
internal control that might be material 
weaknesses or significant deficiencies.  
Given these limitations, we did not 
identify any deficiencies in internal 
control that we consider to be material 
weaknesses; however, material 
weaknesses may exist that have not 
been identified.  We did identify a 
significant deficiency (Finding 1).  A 
significant deficiency is a deficiency, or 
combination of deficiencies, in internal 
control that is less severe than a material 
weakness, yet important enough to merit 
attention by those charged with 
governance.   
 
Controls Over Financial Reporting 
The Authority did not establish sufficient 
controls to ensure that it properly 
recorded and classified all financial 
activity in the non-major funds and the 
Michigan Guaranty Agency Federal Fund 
(Finding 1).  
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A copy of the full report can be 
obtained by calling 517.334.8050 

or by visiting our Web site at: 
http://audgen.michigan.gov 

 

 

Michigan Office of the Auditor General 
201 N. Washington Square 
Lansing, Michigan 48913 

Thomas H. McTavish, C.P.A. 
Auditor General 

Scott M. Strong, C.P.A., C.I.A. 
Deputy Auditor General 

 

Noncompliance and Other Matters 
Material to the Financial Statements 

We did not identify any instances of 
noncompliance or other matters 
applicable to the basic financial 
statements that are required to be 
reported under Government Auditing 
Standards.   

 
~~~~~~~~~~ 

 
Agency Response: 
This report contains 1 finding and 
1 corresponding recommendation.  The 
Authority's preliminary response indicates 
that it agrees with the recommendation.   

 
~~~~~~~~~~ 

 
Background:  
The Authority is a discretely presented 
component unit of the State of Michigan 
that consolidated certain public finance 
authorities in Michigan in accordance 
with Executive Order No. 2010-2, 
effective May 30, 2010.  The Authority 
combined the operations of 10 different 
public finance authorities (Michigan 
Forest Finance Authority, Michigan 

Higher Education Assistance Authority, 
Michigan Higher Education Facilities 
Authority, Michigan Higher Education 
Student Loan Authority, Michigan 
Municipal Bond Authority, Michigan 
Public Educational Facilities Authority, 
Michigan State Hospital Finance 
Authority, Michigan Tobacco Settlement 
Finance Authority, Michigan Underground 
Storage Tank Financial Assurance 
Authority, and State Higher Education 
Facilities Commission).  In addition, the 
authorization to finance the facilities of 
public and private schools, formerly under 
the Michigan Strategic Fund, and to issue 
bonds and notes on behalf of the State 
Land Bank Fast Track Authority was 
transferred to the Authority.   
 
The Authority offers financing to public 
and private agencies providing essential 
services to the citizens of the State of 
Michigan, including municipalities; 
healthcare providers; higher education; 
and public, private, and charter schools.    
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