STATE OF MICITIGAN

JENMNIFER M, GRAMNHOLM DEFPAFATMENT OF AGRICULTURE _ MITEH IFWEN
QONERNCE LﬁNSfNG DIRECTOR
Juna 27, 2007

Mr. Michael J. Moody, Direclor

Office of Financlal Management
Depariment of Managemern and Budgst
George W. Romney Building, 7th Floor
fansing, Michlgan 48308

Dear Mr. Moody!

By way of this lefter, wo are forwarding to the appropriate agencies the Michigan

Department of Agricuiiure’s prefiminary corrective aclion plan to the Auditor General's

Financial Audif, Inoluding the provisions of the Single Audit Act,

If you have any guestions, picase feel froo 1o contact Mark Stypkinski al 373-27648.
Sinceraly,

Signature Redacted

Miteh irwin
Diractor

Enclosure

cor Thomas H. MceTavish, Auditor General
Lisa Wabb Sharpe, Uirector, Depariment of Management & Budget
Bob Emerson, Director, Office of the Stats Budgst

CORETITUTION HALL » POy, BOX 3 » TANSING, MIGHFIGAN 48900
v arietibgan.goy + (517 8781404
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Signature Redacted


PEPARTMENT OF AGRIGUITLRE

Audit Response Summary

Single Audit

Period Covered: Oclober 1, 2004 through September 30, 2006

Flnding Number:
Finding Titie:

Management Views:
Corrective Actlom:

Anticipated Completion Date:

Corractive Action Plan

7810701

lrernal Auditor and Bienndal internat Condrol
Assossmend

The Deparment agrees with the finding,

A - The Depariments socurily for MAIN and cther
Information sysloms courontly being handied by
internal Audit will ho assigned as & task to a proposed
saction within the Office of the State budget.

B - This finding pertains to the Sepltember 30, 2004
biennial assessment petiod, Since thal lme the
depariment has reflned svaluation lempiasles and
avaluated ali 18 processes, identiied i#'s most oritleal
information techinology (T} systems based on fisks,
trained evaluators on how fo conduct a Control
Objsctives for Information and Related Technology
(ColdT), and made Hs flrst altempt at evaluating s
most critfcal 11 sysiems. The department will continue
to rofing its process for evaluating coritical [T systems in
a meaningful way..

A - Qclober, 2007

£ - March, 2008

Responsihie Individual: David Bruge

Finding Nunther: TRIOI02

Findlng Tille: {ash Beceipls

Management Views: The Department agroes wilh the finding,

Corrsctive Action: The maljority 0of cash rsceipts are now under & more

gontrofled cash handling process (e.g., two persons},
The depariment will continuad to refine s process so
that ali deparimental receipts, where cosi-baneficlal,
are subjecied 1o a confrolled cash handiing process.
This process will be reviswed as part of the
consolidated accounting effort in Execulive Crder No.

2007-32.



Anticipated Completion Date:

Saptembar 2008

Responsible Individual: Pavid Bruce

Fledlng Number: 710703

Finding THle: Schediule of Expenditures of Federal Awards
Management Views: The Dapariment agraes with the finding,

Corrective Actlon:

The Dapariment wil deaft wiliten procedures 1o ensure
fadoratl sxpenditures recorded to nonfederal finance
fypes are propetly Included on the Schedule of
Expenditures of Foderal Awards. The Depariment will
ansure the name and the identifylng number of the
pass-through entily is included when negsssaty. The
Department wili also enswre the correct CFDA
nrogram e and number are indicaled.  The
Daparment will classify vendor payments 10 ensuie

that thay are nol inciuded with subrecipient
sipenditures on the SEFA,

Anticlpated Completion Date: Seplember 2008

Responskie ndividuah Rick Hamer

Finding Number: 7916704

Finding Titde;

Management Views:
Lorractive Actlon:

Farm and Ranch Lands Protection Program, CFDA
10,613 ‘

The Department agrees with the finding.

The Department will elther chock the US Government
debarment websile to determing i a landownear is nol
gligible for Federal Funds, of will cause the lantdowner
to complete a form indicating they ars not disbarred
from receiving Federal Funds, The Depariment will
provida the requestsd forms with the latter indicaling
payment has been recelved, however, intemal
Revenue Servics {IRS) form 8283 can only be
provided if the form has been prepared at the time of

payment,
Anticipated Completion Rate:  May 2007
Resnonsibio hividual: Rich Hariow
Finding Number: 7916705

Finding Thie:

Non-Point  Source Implomeniation Grants, CFDA




Menagement Views:
Correctlve Actlon;

Anticipated Completion Date:

Responsibie individusl:

£6.460

The Bepartment agreos with the finding.

The Depantment will wverfy that adegquale
documentation  exisls fo  support payments 1O
subreciplents quarerly, vearly and aller the
subreciplent's audit. The Dspariment wili ensure
compiiange  with  procurement, suspension and
gdebarment reguiirements. The Dapariment will comply
with the reporling and subreciplent mondoring
raqiirements.

September 2007

Marsha Wiegman






